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EXCERPT FROM THE JOURNAL OF THE 39" REGULAR SESSION OF THE

SANGGUNIANG BAYAN OF LUNA, LA UNION HELD ON MAY 18, 2023 AT THE
MUNICIPAL HALL.

PRESENT:

HON. ROMEO L. RESURRECCION Vice Mayor/Presiding Officer

HON. DECSON C. GALVEZ, SB Member

HON. IMEE V. VILLA SB Member

HON. ZALDY M. RAMIREZ SB Member

HON. BEVERLY M. KIM SB Member

HON. ALBINO N, REYES, SR. SB Member

HON. ROBERT JEFFREY N. NOBLEZA SB Member

HON. ALEX A. NUVAL SB Member

HON. RICHARD N. FLORES SB Member

HON. ANTONIO F. BAUSTISTA |R. Ex-Officio Member

HON. ERICKSON A. MADDELA, SKF President Ex-Officio Member
ABSENT:

NONE

EXPLANATORY NOTE

Pursuant to the powers of Local Government Units as provided under the Local
Government Code of 1991 (R.A. 7160), the Municipality of Luna, in the implementation of its
programs, projects and activities adopts all the laws, orders and regulations enacted/issued by
the duly constituted authorities. In this regard, the Municipality of Luna, in the promotion of
entrepreneurship within its territorial jurisdiction, hereby establishes a policy to adopt all the
generally accepted principles in the establishment of businesses particularly in the areas of
investment and the provision of incentives. Toward this end, commercial activities in the locality

may become principle oriented for the protection andlor promoting the welfare of all
businessmen and/or investors.

MUNICIPAL ORDINANCE NO.139-2023

AN ORDINANCE APPROVING AND ADOPTING MUNICIPAL ORDINANCE
58-2014 KNOWN AS LUNA INVESTMENT AND INCENTIVE CODE OF 2023.

WHEREAS, the local govemment unit of Luna in consonance with its Municipal
Development Plan welcomes and encourages the domestic and foreign investors to establish or
expand enterprises that would utilize substantial amount of labor, raw materials and natural
resources in the municipality;

WHEREAS, there is a recognized need and a definite advantage to promote and
develop the agricultural and economic industries in the community in order to provide
employment and livelihood opportunities, and further improve the quality and standard of living
of its residents;

WHEREAS, the local government unit of Luna encourages the investors to participate in
corporate—social responsibilities by granting them tax incentives;

WHEREAS, tax incentives are attractive solutions to the problems encountered by
investors and aim fo create a friendlier and more favorable business climate to the Municipality
of Luna;
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WHEREAS, pursuant to Sec, 192 of the Local Government Code of 1991, the Ml{"iCipal
quernment may, through an ordinance duly approved, grant tax exemptions, incentives or
reliefs under such terms and conditions as the municipal government may deem necessary;
WHEREAS, there shall b

. e formed a focal body composed of investors to analyze and
formulate solutions to the problems encountered by the investors;

WHEREFORE, on motions of SB Member Julito N. Nobleza, duly seconded by all
Members present, be it

RESOLVED, AS IT I§ HEREBY RESOLVED, to approve and adopt Municipal Ordinance
58-2014 to be read as follows:

LUNA INVESTMENT CODE OF 2014

CHAPTER1
Title, Declavation of Policy and Flurpose

Section 1. Shext Fitle. This act shall be known as the, “LUNA INVESTMENT AND
INCENTIVE CODE OF 2023.”

Section 2. Declaration of Folicy. It is hereby declared a policy of the Municipal
Govemnment to attract investors, both local and foreign to invest in Luna by providing incentives
in order to increase the profitability of their projects and the competitiveness with other localities
which are means for the develop

ment, income and employment generation of the people of
Luna.

Sectien 3. Purpese, Intent and Objectives. The purpose, intent and objectives of this
ordinance:

1. To transform Luna into a highly developed agricultural and industrial-led economy in the
Province of La Union

To promote the flow of investors, both forei

gn and local, in Luna which would generate
employment opportunities and provide backward and forward linkages among micro,
small, medium, and large businesses or industries in th

€ municipality, province and the
countryside;

2.

To promote sustainable development of undeveloped and underdeveloped areas of the

municipality without jeopardizing the environment and welfare of the next generation;

4. To lay down the legal framework and mechanism of integrating the
Investment/incentives Laws of the national government to the local development

initiative;

To increase the profitability of putting business in Luna;

To make Luna a very competitive municipality for investment development in terms of

adequate human resources, accessible basic services for employees — employer needs,
low crime incidence and extensive government support.

CHAPTER 1
Definition of Jexms

Section 4. Definition of Texms. For purposes of this Ordinance, the following terms and
definitions shall apply:

a. "BOI" refers to Board of Investment under Executive Order No. 226 or the omnibus
Investment Code.
b.

“Board” refers to the Local Investment Board.
c. _‘“Capitalization” refers to total project cost.
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itate

. inality to facll
d. “Centre" refers to a “*One-Stop-Shop” established in the municipality

istration of businesses. _
. 'rg(ecutive Order No. 226" refers to the Omnibus Investment Qod:r:f;rgeiznﬂy ocated in
f “Existing Firms” refers to those firms whose places of oper ation
Luna.
g. “Fiscal Incentives” are annual incentives granted through th
Board in terms of monetary values.
h. “Firms under Diversification” refers to exi
or services. . ional.
i. *Foreign Investment” refers to the equity inVﬁtmgpt OIVK?:SOEV a non-Philippine nati
i *"LCE" refers to Local Chief Executive or the Municipa -
jk. “Local Investment Act’ refers to the Luna Investment Incentive Act of 2013 created
under this law.
| *National Laws" refers to Executive Order No. 226, RA 7844, RA 7916 and RA 7718,
among others. al
m. “Non-Fiscal Incentives” refers to the annual incentives other than monetary Vv
may be enjoyed by a business based on the recommendation of the Bqard. ) st ol
n. “Preferred Areas of Investment® refers to priority investments as prowded_ln thgh Isiher
Preferred Areas of Investment (LOPAI) identified by the Board in consultation with ©
sectors. . ] frical
o. “Project Study” refers to the profile of the project which presents its marketing, technical,
financial and socioeconomic aspects. .
p. “RA 7718" refers to the Build-Operate-Transfer Law of BOT Law which was enacted on
May 5, 1994.
“RA 7916" refers to Special Economic Zone of 1995.
“RA 7844" refers to the Export Development Act of 1991.
“RA 7160” refers to the Local Government Code of 1991. )
“Registered Enterprise” refers to any individual, partnership, cooperative, corporation or
other entity incorporated and/or registered with the Board of Investment (BOI) or any
governing body.

e recommendation of the

sting firms that are investing in other products

ues that

~ mw "o

CHAPTER 111
“he  Local Jovestment JZoard/Council

Section 5. Local Jnuestment Board|Council. There shall be created a Local Investment
Board/Council (LIB/C) for the purpose of overseeing the implementation of this Local Investment
Incentive Act.

Section 6. Composition of the Local Jnvestment Boand|Council. The Board/Council shall
be composed of the following:

a. Board Chairperson — Municipal Mayor
b. Vice Chairperson — Municipal Vice Mayor
¢. Members of the Board:

1. SB Chairman - Committee on Commerce, Trade and Industry

2. SB Chairman — Committee on Ways and Means and Appropriations

3. SB Chairman — Committee on Civil Service, Manpower and Human Resource
4. SB Chairman - Committee on Tourism and Investment Promotions

5, Municipal Treasurer

6. Secretary to the Sanggunian

7. Municipal Planning and Development Coordinator

8. Municipal Engineer

9. Municipal Assessor

10. Representative- Financial Institution

|11ci R;epresentative from accredited CSO with concemns on Commerce, Trade and
ndustry.
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inci -cial DILG: presiden o
. ars: Provinciel DT, Provmcrral . 0
¢ :g‘r’r:?rﬁ;stratopr and one representativé each from t
Chairperson on Economic Development. e ) o
d/CounciI sha s
The the Council anytime it 1 de

Mecting of the Beard|
cien 7. aénd the Chairman May convene
4 The

rter of each year
: ne i t in the
r the regulation and promotion off‘l)r:\%ezt)n;ir; e its
he LIB/C shall constitute 2 quorum

be as follows:

stment in consuita

rivate sectors; ] a
2. Promulgate the implementin of this Act @3 may
implement its rovisions; _ )
3. En%orse the gnjoymen incentive beneﬁtsé of qual_lﬂed J?ﬁtgﬂs n;tgsi:e sang
d by the Sanggunian - .
6 smtec ' i for violating the provisions of this

Bayan through an ordinan >
4. Require refund of incentives enjoyed by the investors

) 8a. Fowers and D

BoardlCounciI shall be responsible fo
municipality- The majority membt_ers of t
powers and perform its duties which shall

1. Prepare the list of

tion with the public and

preferred areas of inve
be necessary to

g rules and regulations
guniangd

e stated in this Code.

han thos
i pproval of

_fiscal incentives other t ;
e subject for a

Act;
5. Formulate new fiscal or non
vision of this Co

6: Formulate amendments to any pro

Sangguniang Bayan.
Sectien 88. Jeum of Office. Terms of office shall take effect immediately upon

appointment of the incumbent Mayor for three (3) years. Members shall elect among

themselves the Chairperson, Vice Chairperson, Secretary and Board of Director-

he Chairperson will appoint for the vacant position with

presentation of the business group.

position and serves for the remaining

In case of vacancies, t

consideration on balancelequal re
years of

The appointed member fills thee vacant

the 3-year term.
CHAPTER IV
Scope of Application and Coverage

usinesses eligible for incentives are those included in the

Section 9. Investment/B
following list of preferred areas:

dustrial lots/estate/subdivision.

Marketing sales of vacantin
|ated to semiconductors, garments, food processing and

2. Manufacturing industries re
3 ;utomotive industry, as it may exist.
. Registered businesses O erating as Micro-Small-Medi ise i
4 e by p g mall-Medium Enterprise in an approved
. Business Process Outsourcin i i
B g related business in IT Park, Ecozones and designated
5. Engineering and ICT
exist
g. ghgggr?(g Irntalts. hotral, condotel, recreational/eco theme parks
: rir?ks velg dar:d business operations for public use like sprms arenas i
" Priva'tely cwrrlr::js,tre«:e tracks, ball parks, Olympic-size swimming pools Ridasais
. ra H H . 5 -
saidions. nsportation terminals serving inter town or regional transport
?0 ggﬁrzultural millings. ’
. Business-producing and selling One Town — One Product (OTOP) of Lun
a.

g

-

Tertiary Educational Institutions recognized by CHED, as it may
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oy of the
11. Development of Socialized Housing Projects wherein fifty percent (50%)
beneficiaries are legitimate residents of the municipality; .
12. Manufacturing of environmental pollution devices and equnp_ments, -
13. Operation of Material Recovery Facilities (MRF) and/or Santtary Lais o sposal and
14.Housing Subdivisions with centralized water treatment for sewage
operational waste segregation facilities. cil
15. Aﬁ other future prefegrred areas of investment or areas endorsed by the Board/Coun
and approved by the Sangguniang Bayan.

. tors enjoying
Section 10. Jnuestons enjoying incentives under the Naticnal Laws. Investors der
incentives under EO 226, RA 7844, RA 7916, and RA 7718 are also efigible for incentives un
this Act subject to terms and condition as prescribed in the preceding section.

Section 11. Jnuestans Under Prefevied (neas of Jnuestment. Investors gn_gaged in busir:_s::
identified by the Board/Council as Preferred Areas of Investfn_ent are eligible for incentl
under this Act provided they comply in any of the following conditions:

1. The new investment must have a capitalization of at least one million pesos, but not
more than ten million pesos in case of small size enterprise; at least ten million Pesh°5-
but not more than forty million pesos in case of medium size enterpnse; and more than
forty million pesos for large enterprise. The amount of capitalization shall be based on
the total project cost in the investor's project study submitted and approved by the
Board/Council. .

2. The new enterprise shall prioritize to employ bonafide residents of Luna (certified by t_he
local barangay council) as regular workers no less than 10 persons in case of small size
enterprise, at least 20 persons in case of medium size enterprise and at least 100
persons in case of large size industry.

3. Fifty percent (50%) of the manpower requirements are hired through PESO of the
municipality. ;

4. The project size occupies 200 houses or more for housing projects for offsite
developments and 100 houses for on-site developments.

5. The environment facility caters to the needs of the residents of the municipality and
complies with the local and national environmental standards.

6. The operators of agricultural support facilities like rice/corn mills, dryers, aquatic ponds
and lessors of processing equipment have their business offices in Luna.

Section 12. Jnuestment under Expansion and Divewsification — INvestors who are expanding
their existing businesses and diversifying to the areas identified to be preferred areas of
investment are eligible for incentives under this Act, provided that:

1. The new investment must have a capitalization of at least one million pesos but not more
than ten million pesos in case of small size enterprises; at least ten million pesos but not
more than forty million pesos in case of medium size enterprise; and more than forty
million pesos for large enterprise. The amount of capitalization shall be based on the

total project cost in the investor's project study submitted to and approved by the
Council.

The new enterprise shall employ regular workers no less than 10 persons in case of

small size enterprise; at least 20 persons in case of medium size enterprise and at least
100 persons in case of large size

CHAPTER V
Fiscal and (Non-_fiscal Jocentives

Section!3. Incentives Given to Jnuestons Enjoying Incentives Undex the National Laws. Investors

enjoying incentives under National Laws, such as but not limited to EO 226, RA 7916 and RA
7718, shall be exempted from the following:
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charges imposed
of comme rcial

) ; i by the
iding Permit Fees imposed
nd Building d registration with the BOI.

1. Payment of business fees, business sales taxes , and other fees and S
by existing Municipal Ordinances for a period of 4 years from sta
operation.

2. Payment of Basic Real Property Tax a
municipality for a period of 3 years from the date of approve

Section 14. Jncentives Given to new Jnueotors e of Jnoes

Investors eligible under Section 11 of this Act shall be exempted from the following:

fees and charges imposed

i i other ;
1. Payment of business fees, business sales taxes, and o start of commercial

by existing Municipal Ordinances for a period of 4 years
operation;
2. Payment of basic Real Property Tax and Building Perm
municipality for a period of 2 years from the date of approva
Board/Council;
Job Placement Assistance thru PESO; .
Investment Promotion thru ICT, Sponsorship, Exhibits, Trade Missions;
Technical Assistance in Project Study;
Human Resources Development Assistance.

it Fees imposed by the
| of registration by the

(DR o

Section 15. Jncentives Given to Jnuestors Unde the New Expansion andfl)wwa{wattw An
existing business that is expanding and/or diversifying to preferred areas of investment as
determined by Board/Council shall be exempted
from the payment of the following:

1. Payment of Business Fees, Building Permit Fees, Business Sales Taxes, and other fees
and charges imposed by existing Municipal Ordinances which are attributable to u_le
expansion or diversification for a period of 3. years beginning the date of commercial
operation as determined by the local government. .

2. Payment of thee Municipal Share to Basic Real Property Tax (excluding Special
Education Fund) and imposed by the municipality for a period of 5 years from the date of
business operation or determined from the date of issuance of certificate of building
completion whichever comes first.

CHAPTER VI
Tax Credits

Section 160, Fax Cuedit te Pewsons Donating Froperty to the Municipality. Persons
donating land or property or money to the municipality for the purpose of road right of way,
squatter relocation and/or housing projects, constructing community center for public use shall
be entitled to tax credit which can be used by the taxpayer to pay his obligations when tax due

comes effective.

Section 168, Tax Credit to Persons Donating second hand equipment and appliances are
not covered by tax credits.

Section 17. Basis of Taa Credit. The amount of tax credit shall correspond to fifty percent
(50%) of the assessor value of the property at the time the donation is executed as jointly
certified by the Office of the Municipal Assessor, Municipal Engineer and Municipal Treasurer or
fitty percent (50%) of the money donated to the municipal government.

CHAPTER VII
Requivements for Availment of Tax Jncentives

Any person may avail of the tax credit upon approval of the Local Investment
Board/Council and consequently by the Sangguniang Bayan through a resolution approved by a
majority of vote.
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tional Laws. FOT firms
Section 18. Requivements for Fixmo Enjoying Incentives Under JV ) i
to enjoy the incentives under this Act, they must comply with the following:

1. Submit the certificate of registration issued by the concemed national ?Qenc'eS:
2. Theinvestor's place of business or operation must be Iocatqd in Luna;
3. The investment has no delinquency with the national agencies.
, . : is
Section 19. Requixements for New Business. For firms to enjoy the incentives under thi
Act, they must comply with the following:

1. The new business shall have complied with Section 11 of this Act'; "
2. The investment must be among the approved preferred areas of |nve§tmen ;
3. Must have complied with all requirements of local and national agencies.

Section 20. Requirements fer Expanding and Diversifying &taﬂ&oﬁmmto For firms to
enjoy the incentives under this Act, they must comply with the following:

1. The existing firms have been doing business in the Municipality of Luna; if not, intends to
locate its expansion and diversification to Luna; f

2. The expansion or diversification must be among the approved preferred areas O
investment; _

3. The expansion or diversification shall have complied with the requirements of Section 12
of this Ordinance.

CHAPTER VIII
One-Stop-Shop

Section 21. The LIB/C shall coordinate with the established “one-stop-shop” center for the
purpose of facilitating the registration and issuance of business permit to the enterprise covered
under this Act.

CHAPTER IX
Appropriations

Section 22. The Municipality shall appropriate the funding requirements which are
necessary for the implementation of the provisions of this Act based on the budget presented by
the Board/Council.

CHAPTER X
Teansitory FIvovision

Section 23. Business establishments already enjoying the benefits under the existing
National Laws prior to the enactment of this Ordinance may apply to the Local Investment
Board/Council for tax incentive availment, provided the business establishment is in continuous
operation for the next five (5) years or more from the date if its application for incentive
availment.

CHAPTER XI
Linal fIrovision

Sediaft 24, Senal Clause. Any violation of the provisions of this Act, Ordinance, Rules
apd Regulatlons_, shall be ground for the cancellation of the registration of the business,
withdrawal of all incentives granted under this Code and refund of the fiscal incentives granted.

Section 25. Sepanability Clause. The provisions of this Ordinance are hereby declared

sepa_rgble. The invalidity of one or more provisions shall not affect the validity of the other
provisions thereof.
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All Municipal Ordinances, Resolutions, Executive Orders

es or Regulations inconsistent with the provisions of this Act are hereby repealed.

Sectian 27. Effectiuity. This Ordinance shall take effect after proper publication Of posting

as provided for under R A. 7160 otherwise known as the “Local

Government Code of 1991".

APPROVED UNANIMOUSLY.

DATE: MAY 18, 2023

DECSBON C. GALVEZ
Sangguniang Bayan Member

ZAWMIREZ
Sanggurfiang Bayan Member

AL . REYES, SR.
Sangguniang Bayan Member

ALEX A. NUVAL
Sangguniang Bayan Member

ANTONIO F. BAUTISTA, JR.

ABC Pres./Sangguniang Bayan Member

a
IMEE V. VILLA
Sangguniang Bayan Member

BEQ; M. KIM

Sangguniang Bayan Member

ROBERT JERFFREY N. NOBLEZA
Sangguniang Bayan Member

<
v
RICH@ N. FLORES
Sangguniang Bayan Member

SKF Pres./Sangguniang Bayan Member

CERTIFIED TO BE DULY ENACTED:

ATTESTED:

/ gaﬂnﬁm N. NEESCA
Secretary to the Sangguniang Bayan

ROMEQ/L. RESURRECCION
Municipal ViCe Mayor/Presiding Officer

APPROVED:

GA . PINZON
Médnicipal Mayor
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